
 

 

ROSEFINCH GREATER CHINA EQUITY STRATEGY SMA 
 

In September, the Rosefinch SMA was -5.7% for the month and -5.4% YTD. CSI300 was +1.3% for 
September and -6.6% YTD. MSCI China was -5.1% for September and -17.4% YTD. The early-
September rally saw heavy market turnover with consecutive days of over 1 trillion RMB volume. The 
upward momentum was checked by news of real estate woes linked to a highly leveraged large real estate 
developer. While the situation has been known for several months, the developer’s missing USD bond 
coupon payments triggered credit concerns and had a drag on real estate and bank sectors. Meanwhile, 
carbon-reduction related aggressive Campaign-style policy saw restrictions on electricity usage and even 
rolling black-outs in some areas. This will impact energy-intensive manufacturing activities, with the Sep 
Manufacturing PMI now at 49.6, which is the lowest level since the start of Covid pandemic. The rest of 
month saw more consolidation and risk reduction as China prepares for the week-long National Day 
holiday period. We maintained our total exposure at around 75% in September. We believe the volatile 
market movements caused by short-term position adjustment or global taper worries give us opportunities 
to establish long-term exposures well into next year.  

 
Looking ahead, the government has ample fiscal and monetary policy tools to support a steady 

economy over the year-end. PBOC has reiterated the need to maintain a relative stable monetary policy 
and deploy special loan quota to support long-term carbon-reduction goals. We also expect more local 
government debt issuance in 4Q to support the local economy. With supportive macro policies, we will 
continue building and holding onto strategic positions stemming from the well-established and supported 
“3060” strategy. With clear policy priorities of reaching carbon-peak by 2030 and carbon-neutral by 2060, 
we expect sustained government support and encouragement for robust growth of related industries. We’ll 
focus on those leading companies who can ride this wave today and become global leaders of tomorrow. 
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Source：Rosefinch, Wind as of 2021/9/30 

 

 Rosefinch SMA CSI 300 

Annualized Return since 

inception1 
28.9% 8.1% 

3 Year Return 160.5% 41.5% 

1 Year Return 22.6% 6.1% 

6M Return 9.1% -3.6% 

3M Return -1.9% -6.8% 

1M Return -5.7% 1.3% 

Maximum Drawdown -23.4% -32.5% 

Return since inception 192.9% 39.6% 

Annualized Volatility 21.1% 17.3% 

Annualized Sharpe                  0.96                  0.35  

Annualized Sortino                 2.05          0.54 

 

Exposure by Sector (% NAV) %NAV Top Holdings % NAV 

Advanced Manufacturing  50.9  Top 1 10.5 

TMT  7.2 Top 5 32.7 

Pharmaceutical  6.8  Top 10 53.9 

Others  10.0  Number of Stock Positions 

Total Exposure  74.9  Long 18 
Source: Rosefinch, Wind as of 2021/9/30 

Contact us via E-mail: ir@rosefinch.cn or visit www.rosefinchfund.com  
 
Disclaimer  
The information and data provided in this document is for informational purposes only and is not intended as an offer or solicitation 
for the purchase or sale of any financial products or services. This document is not intended for distribution to, or usage by, any person 
or entity in any jurisdiction or country where such distribution or usage are prohibited by local laws/regulations. The contents of this 
document are based upon sources of information believed to be reliable at the time of publication. Except to the extent required by 
applicable laws and regulations, there is no express or implied guarantee, warranty or representation to the accuracy or completeness 
of its contents. Investment returns are not guaranteed as all investments carry some risk. The value of an investment may rise or fall 
with changes in the market. Past performance is no guarantee of future performance. This statement relates to any claims made 
regarding past performance of any Rosefinch (or its associated companies’) products. All rights are reserved by Rosefinch Investment 
Management Corp. and its affiliates. 

 
1 Inception since 2017/6/2 


